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For the Commission, by the Division of
Investment Management, pursuant to
delegated authority.

Margaret H. McFarland,

Deputy Secretary.

[FR Doc. 97-14123 Filed 5-29-97; 8:45 am]
BILLING CODE 8010-01-M

SECURITIES AND EXCHANGE
COMMISSION

Sunshine Act Meeting

Notice is hereby given, pursuant to
the provisions of the Government in the
Sunshine Act, Pub. L. 94-409, that the
Securities and Exchange Commission
will hold the following meeting during
the week of June 2, 1997.

A closed meeting will be held on
Tuesday, June 3, 1997, at 11:00 a.m.

Commissioners, Counsel to the
Commissioners, the Secretary to the
Commission, and recording secretaries
will attend the closed meeting. Certain
staff members who have an interest in
the matters may also be present.

The General Counsel of the
Commission, or his designee, has
certified that, in his opinion, one or
more of the exemptions set forth in 5
U.S.C. 552b(c) (4), (8), (9)(A) and (10)
and 17 CFR 200.402(a) (4), (8), (9)(i) and
(10), permit consideration of the
scheduled matters at the closed meeting.

Commissioner Johnson, as duty
officer, voted to consider the items
listed for the closed meeting in a closed
session.

The subject matter of the closed
meeting scheduled for Tuesday, June 3,
1997, at 11:00 a.m., will be:

Institution and settlement of injunctive
actions.

Institution and settlement of
administrative proceedings of an
enforcement nature.

At times, changes in Commission
priorities require alterations in the
scheduling of meeting items. For further
information and to ascertain what, if
any, matters have been added, deleted
or postponed, please contact:

The Office of the Secretary at (202)
942-7070.

Dated: May 28, 1997.
Jonathan G. Katz,
Secretary.
[FR Doc. 97-14282 Filed 5-28-97; 11:38 am]
BILLING CODE 8010-01-M

SECURITIES AND EXCHANGE
COMMISSION

[Release No. 34-38670 File No. SR-NASD-
97-29]

Self-Regulatory Organizations; Notice
of Filing of Proposed Rule Change and
Amendments No. 1 and No. 2 Thereto
by the National Association of
Securities Dealers, Inc. Relating to
Prohibition on Members Receiving any
Payment to Publish a Quotation, Make
a Market in an Issuer’s Securities or
Submit an Application to Make a
Market in an Issuer’s Securities

May 22, 1997.

Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934
(“Act’) 1 and rule 19b—4 thereunder, 2
notice is hereby given that on April 18,
1997, the National Association of
Securities Dealers, Inc. (“NASD” or
“Association”) filed with the Securities
and Exchange Commission (““SEC” or
“Commission’’) the proposed rule
change as described in Items I, Il and 111
below, which Items have been prepared
by the self-regulatory organization. On
May 19, 1997 and May 21, 1997, NASD
submitted two amendments
(“Amendment No. 1”’) and
“Amendment No. 2”), respectively, to
the proposed rule change. 3 The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

1. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The NASD is proposing Rule 2460 to
prohibit members from receiving any
payment to publish a quotation, make a
market in an issuer’s securities, or
submit an application to make a
market. 4 Below is the text of the

115 U.S.C. 78s(b)(1).

217 CFR 240.19b-4.

3 Letter from Alden Adkins, Vice President and
General Counsel, NASD Regulation, to Elaine
Darroch, Attorney, Division of Market Regulation,
SEC (May 16, 1997)(““Amendment No. 1”). In
Amendment No. 1, NASD Regulation made
technical corrections to the text of the rule,
provided an explanation for not expressly
prohibiting member-to-member payments of making
a market, and added an explanatory footnote
concerning the rule’s coverage. Letter from Alden
Adkins, Vice President and General Counsel, NASD
Regulation, to Elaine Darroch, Division of Market
Regulation, SEC (May 21, 1997)(*‘Amendment No.
2’"). Amendment No. 2 corrected a minor omission
in Amendment No. 1.

4The proposed rule change was approved by the
Board of Directors of the NASD Regulation at its
meeting on March 12, 1997, which authorized the
filing of the rule change with the SEC. The NASD,
Inc., Board of Governors declined to review the
proposed rule change at its meeting on April 10,
1997. No other action is necessary to approve the
proposed rule change. See Amendment No. 1, supra
note 3.

proposed rule change. Proposed new
language is in italics.

2460. Payments for Market Making

(@) No member or person associated
with a member shall accept any
payment or other consideration, directly
or indirectly, from an issuer of a
security, or any affiliate or promoter
thereof, for publishing a quotation,
acting as market marker in a security, or
submitting an application in connection
therewith.

(b) The provisions of paragraph (a)
shall not preclude a member from
accepting:

(1) payment for bona fide services,
including, but not limited to, investment
banking services (including
underwriting compensation and fees);
and

(2) reimbursement of any payment for
registration imposed by the Securities
and Exchange Commission or state
regulatory authorities and for listing of
an issue of securities imposed by a self-
regulatory organization.

(c) For Purposes of this rule, the
following terms shall have the stated
meanings:

(1) “affiliate” shall have the same
definition as used in Rule 2720 of the
business Conduct Rules of the
Association:

(2) “promoter’” means any person who
founded or organized the business of
enterprise of an issuer, is a director or
employee of an issuer, acts or has acted
as a consultant, advisor, accountant, or
attorney to an issuer, is the beneficial
owner of any of an issuer’s securities
that are considered “‘restricted
securities’” under Rule 144, or is the
beneficial owner of five percent (5%) or
more of the public float of any class of
an issuer’s securities, and any other
person with a similar interest in
promoting the entry of quotations or
market marking in an issuer’s securities;
and

(3) ““quotation” shall mean any bid or
offer at a specified price with respect to
a security, or any indication of interest
by a member in receiving bids or offers
from others for a security, or an
indication by a member that he wishes
to advertise his general interest in
buying or selling a particular security.

I1. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
NASD included statements concerning
the purpose of, and basis for, the
proposed rule change and discussed any
comments it received on the proposed
rule change. The text of these statements
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